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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Qutlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading
Flat 0

Tonight’s Research Points

e The very low closing TICK reading suggests the afternoon selling could be an overreaction,
and a bounce is likely on Friday.

e The fact that the CBI is still at zero while SPX is making new intermediate-term lows hints
that there could be more downside to come.

e The employment report due out Friday before the open is a wildcard.

Short-term Outlook

The Bottom Line
The Aggregator is now neutral. Risks appear elevated for both bulls and bears. No thanks.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
March 10, 2023 SPX 5-low. TICK 100-low 1 day Bullish
March 10, 2023 SPX 20-low < 200. CBI = 0. 1-5 days Bearish -3.10% 1.40% 2.75%
Active - Long Term
March 3, 2023 20-low cls yest. 20-intra low then up cls{1-10 days Bullish 3.00% -1.80% -3.30%
February 2, 2023 SPX Golden Cross int term Bullish
January 23,2023 NASDAQ Leading int term Bullish
January 13,2023 QE Triple 70 Thrust 1-80 days Bullish
January 13, 2023 Deemer Breakaway Momentum 1-6 months |[Bullish
January 13, 2023 Whaley ADT5 > 73.66 1-12 months | Bullish
December 1, 2022 SPX goes from < 15% above 50 to > 90%[1-6 months [Bullish
October 31, 2022 Best 6 Months 3rd Yr. Pres Cycle 1-6 months |[Bullish
March 14, 2022 Fed Hawkish / QE done int term Bearish
Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded)
March 7,2023 [NYSE Up Vol < 40%. SPXup > 200 [1-8 days |Bullish 1.80%]  -1.20% -2.60%

The Evidence

The market got slammed on Thursday. It was the 2" worst day so far in 2023 for the SPX. The
SPX fell 1.85%, the NASDAQ dropped 2.05%, and the Russell 2000 tumbled 2.8%. Breadth was
strongly negative with the NYSE Up Issues % coming in at 14% and the Up Volume % at 7%.
NYSE total volume spiked higher from Wednesday’s low level.

My friend and colleague, Tom McClellan ( http://www.mcoscillator.com/ ), taught me a while
back that closing TICK values can be used as a valuable indicator. Closing TICK values tend to
do a good job of representing end of day order imbalances. When the closing TICK is very weak
that means there are a lot of sell orders at the end of the day. A strong closing TICK would indicate
lots of buy orders coming in at the end of the day. The final flurry of buying or selling, and market
participants’ willingness to hold positions overnight, can act as a good sentiment gauge. Sentiment
today showed fear. Many traders sold down the market, presumably to avoid potential
consequences of a strongly adverse reaction to the employment report Friday morning.

On Thursday the NYSE closing TICK was -438. This represents the lowest closing reading since
September. The study below was last seen in the 4/11/14 Subscriber Letter. It looks at short-term
SPX lows in conjunction with long-term closing TICK lows. Results have been updated.
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NYSE TICK closes at 100-day low and SPX closes at a 5-day low.
Buy SPX on close. Sell next day's close. $100k/trade. 1998 - present.
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Total Net Profit $35,907.96  Profit Factor

Equity($)

Gross Profit $48,079.24 Gross Loss (512,171.28)
100001 -
Total Mumber of Trades 50 Percent Profitable 74.00%
Winning Trades 37 Losing Trades 13
Even Trades 0
Avg. Trade Net Profit Ratlo Avg. Win:Avg. Loss 1.39
Avg. Winning Trade $1,299.44 Avg. Losing Trade ($936.25)
Largest Winning Trade $4,723.23 Largest Losing Trade (53,177.16)
0 .
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Trade Number

The profit curve and numbers are impressive. | also ran this study with a few different filters
tonight. | checked instances that SPX closed above vs below the 200ma. There was not much
difference in the results. I also noted that SPX closed at a 20-day low on Thursday, not just a 5-
day low. So | tightened the filter to a 20-day low to see what impact that had on the results. Again,
they were not much different. The original study above gave more instances and still appeared to
be a good representation of the setup and the odds. So | am adding it to the active list tonight.

Concerning about the current selloff is the fact that the Quantifiable Edges Capitualtive Breadth
Indicator (CBI) remains at zero. Most subscribers understand that spikes in the CBI can often be a
strong indication that a bounce is near. But a low CBI can also be a useful indication. The study
below looks at other times SPX closed at a 20-day low and below the 200ma and the CBI posted
a zero reading.
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SPX closes at a 20-day low and = 200ma. Quantifiable Edges CBI = 0.
Buy SPX on close. Sell X days later. $100k/trade. 2001 - present.
. Al Al Al . All: Max All: Max Al Avg Al Avg All: . .
X ﬁglr'uh:_;t Total |Winning| Losing F'I'j;:ll:t:;& Winning Losing Winning Losing Win/Loss Pruf,:\l-'":lactur ﬁ.kll.t;\;;g
Days Trades Trades Trades Trade Trade Trade Trade Ratio
5 4164228 37 13 24 35.14| 4,312.4% £711.88| 208304 -2855.29 072 0.39| -1,125.47
4| -28 277 24 39 16 23 41.03| 732462 -10863281 1,858 71 2592 .05 0.76 0.53 72507
3| -27,258.80 45 18 28 39.13| 605115 -5403.51 1,741.897( -2,083.37 0.83 0.53 -592.58
2 -18,797.29 54 21 33 3889 34427 428442 149147 151873 0.98 052 345.10
1/-15,004.95 73 31 42 42 47| 2476095 430272 263.23 -058 54 0.87 0.64 -205.55

The lack of capitualtive selling seems to suggest there could be more selling to come before a
bounce occurs. Below is a look at a profit curve assuming a 5-day holding period.

SPX closes at a 20-day low and < 200ma. Quantifiable Edges CBI = 0.
Buy SPX on close. Sell 5 days later. $100k/trade. 2001 - present.
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That is a strong & steady decline. To see how this contrasts with times the CBI closed above zero,
| ran a couple of other tests. This next one requires readings of between 1-7.
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SPX closes at a 20-day low and < 200ma. Quantifiable Edges CBl = 0 and == 7.
Buy SPX on close. Sell X days later. $100k/trade. 2001 - present.
. All Al All: . All: Max All: Max All Avg All: Avg All: , ,
X ﬁ;:__uh:_:t Total |Winning| Lesing Prj:lkﬂr-t:ile Winning Losing Winning Losing Win/Loss Pruf:l-jlﬁctur ﬁ}"&:;;g
Da‘_n"S Trades| Trades | Trades Trade Trade Trade Trade Ratio
5| 61,947.41 B4 a7 37 5595| 997530 -8,127.00 2 -2,058.12 1.43 1.81 73747
4| 11,300.35 91 56 35 6154 7,38826 -17,037.80| 2 -3,210.58 0.69 1.10 12418
3| 4973186 103 62 41 60.19| &279.04 -10,286.10| 2 -2,211.12 1.02 1.55 432,83
2 83| 116 52 ca 53.45 : -5,270.00 1 -1,628.24 1.21 1.39 294 &0
1 157 93 54 59.24 -6,659.22 1 -1,254.07 0.50 1.31 164.81

The red has turned to green in the Average Trade results. Instead of a downside edge, it appears
there is a moderate upside edge. Of course the largest edges tend to occur when the CBI is giving
high readings. The last study below looks at the same setup, but with a CBI over 7.

SPX closes at a 20-day low and < 200ma. Quantifiable Edges CBI= 7.
Buy SPX on close. Sell X days later. $100k/trade. 2001 - present.

Al Al Al All: Max All: Max All Avg All: Avg Al

X ﬁ;:;:_:t Total |Winning| Lesing Pr?gr:t::rle Winning Lo=ing Winning Los=ing Win/Loss Pruf?F":actur ﬁ.\II_I;;\j:g
Days Trades| Trades [Trades Trade Trade Trade Trade Ratio
5| B82,256.49 37 29 8 78.38| 1898160 -125975.48( 4,19262| -4916.19 0.85 3.09| 222315
4| 74701.02 40 27 13 67.50| 1785168 -714544| 386100 -24B0.54 & 3.32| 1,887.53
3| 47,313.43 45 33 12 73.33| 13,853.40( -9701.00| 220050 -3,758.60 75 205 1,051.41
2| 65,148.00 56 36 20 6429 13,116.84| -8631.00 3,272.17| -258250 27 228 118121
1| 72830077 ir 45 32 58.44| 1155843 -5 38564 32756 -212217 1.47 2.07 945.85

These results are strongly bullish. But this is not the current situation. The CBI of zero has us
facing the first CBI study above, and that suggests more selling in the next week.

Of course the employment report that will come out before the open could trigger a large reaction
either way. And we will also be faced with CPI numbers coming Tuesday. In other words, there is
strong potential for large swings in either direction. This market has plenty of risk and I do not see
a strong indication that a bounce is highly probable at this point.

| have updated the Agaregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s mix of studies considered, the green Aggregator Line fell below zero. Negative
readings mean expectations are for downside over the next few days. Meanwhile the black
Differential Line held above zero. The positive Differential Line reading means that SPX is
oversold versus recent expectations. So expectations are negative but SPX is oversold. This is
considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides of zero. Therefore, the Aggregator formation tuned flat at the close.

Based on the current active studies, expectations are set to remain negative on Friday. This could
change if new bullish evidence emerges. And this market seems to be capable of generating strong
moves that could trigger studies suggesting edges in either direction. Meanwhile, the Differential
Pivot will be 4001.88 on Friday. That is a sizable 2.1% above Thursday’s close. Therefore, SPX
will need to rally at least 2.1% on Friday in order to flip from oversold to overbought vs recent
expectations. While possible, a more likely scenario for working off the oversold condition is a
multi-day rally or consolidation.

So the Aggregator is neutral. We are strongly oversold, but the low CBI says we could have further
to drop. Of course the upcoming economic data could easily cause a sharp (over)reaction in either
direction. Risks are high. | have no desire to get involved in a new position right now. Of course,
like anything else in this market, that could change quickly. But I plan to see how Friday plays out
and then take the weekend to determine my next move.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 3/6 — bullish
The intermediate-term outlook was last updated in the 3/6/23 Letter. It can be found in the most
recent weekly letter on the website.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.

ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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